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To the Members of Council of the Municipality of Arran-Elderslie

We are pleased to provide you with the results of our audit of Municipality of Arran-Elderslie (the "Municipality’’)
consolidated financial statements for the year ended December 31, 2021.

The enclosed final report includes our approach to your audit, including: significant risks identified and the nature,
extent, and results of our audit work. We also report any significant internal control deficiencies (if any) identified
during our audit and reconfirm our independence.

During the course of our audit, management made certain representations to us, in discussions and in writing. We
documented these representations in the audit working papers.

We look forward to discussing our audit conclusions with you. In the meantime, please feel free to contact us if you
have any questions or concerns.

Yours truly,

‘B‘DDCQJV\G_&LL‘LP

Chartered Professional Accountants, Licensed Public Accountants
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EXECUTIVE SUMMARY

Status of the Audit

As of the date of this report, we have substantially
completed our audit of the 2021 consolidated financial
statements pending the completion of the items
highlighted below. These items will need to be
completed prior to issuance of our final audit report on
the consolidated financial statements:

» Approval of consolidated financial statements by
Council

» Receipt of signed management representation letter
dated as of the final report date

» Subsequent events review through to financial
statement approval date

We conducted our audit in accordance with Canadian
generally accepted auditing standards. The objective of
our audit was to obtain reasonable, not absolute,
assurance about whether the consolidated financial
statements are free from material misstatement.

The scope of the work performed was substantially the
same as that described in our Planning Report to the
Members of Council dated March 5, 2022.

Independence

We have identified relationships between Municipality of
Arran-Elderslie and our Firm that may reasonably be
thought to have influenced our independence. These are
further discussed in Appendix B.

Materiality

As communicated to you in our Planning Report to the
Members of Council preliminary materiality was $310,000.
Final materiality was updated to $360,000 to reflect 3%
of total average revenue.

Fraud Discussion

We are not aware of any fraud affecting the Municipality.
If you have become aware of changes to processes or are
aware of any instances of actual, suspected or alleged
fraud since our discussions held at planning, please let us
know.



AUDIT FINDINGS

Our audit strategy and procedures focused on the risks specific to your Municipality and key accounts as outlined in our
Planning report to the Members of Council. There were no changes to our planning procedures. No additional risks were
identified during the audit.

Significant Risks of
Material Misstatement

Audit Findings

Control Environment To address this risk we developed criteria for unusual journal entries, determined the
population of unusual journal entries and obtained corroborating evidence of these journal
entries from management as to why the journal entries were made. No inappropriate
journal entries were noted.

Government Transfers To address this risk we reconciled significant government transfers to their various
government funding agreements and letters, reviewed funding agreements for deferred
grants and reviewed minutes to ensure grant revenue listed was complete. No issues were
noted in regards to grant revenue during our testing.

Purchases To address this risk we reviewed a sample of invoices for department head authorization
and agreed to the purchasing policy to ensure authorization was appropriate.



As part of our ongoing communications with you, we are required to have a discussion on our views about significant
gualitative aspects of the Municipality’s accounting practices, including accounting policies, accounting estimates and
financial statement disclosures.

Management is responsible for determining the significant accounting policies. Significant accounting policies have
been disclosed in the financial statements. The choice between accounting policy alternatives can have a significant
effect on the financial position and results of the Municipality. The application of those policies often involves
significant estimates and judgments by management. Based on the audit work that we have performed, it is our
opinion that the estimates are in accordance with the requirements of Canadian public sector accounting standards and
have been consistently applied.

A summary of the key discussion points are as follows:

Significant Financial Audit Findings

Statement Disclosures

Accumulated Surplus A breakdown of the Municipality’s accumulated surplus is included in Note 7. This includes
the amount invested in capital assets, unfunded liabilities, reserves and reserve funds and
also the general surplus which is required to be carried forward to the next year’s budget.

Contingencies/Litigation We have discussed with management and they have indicated there are outstanding claims
Proceedings against the Municipality. These claims are disclosed in Note 15.

Commitments Significant capital asset commitments have been disclosed in Note 16.



Significant Estimates

and Judgements

Audit Findings

Post-Employment
Benefits

Taxation revenue
estimate

Liability for
Contaminated Sites

Solid Waste Landfill
Closure and Post-
closure Liabilities.

The Municipality provides post-employment health and life insurance benefits to eligible
retired employees. The benefits earned by employees are determined using
management’s best estimate of expected benefit costs and are expensed as services are
rendered. In order to help estimate the liability for post-employment benefits, the
Municipality engaged the services of an actuary.

In accordance with PS 3510, amounts have been estimated for taxable events that have
occurred but have not yet been assessed. The estimate was based on trend analysis by year
for supplemental taxation billings and write-offs for the last 3 years; and knowledge of
potential reassessments.

Management compiled a list of all properties owned by the Municipality or where the
Municipality has accepted responsibility for the property and assessed whether each
property was contaminated.

Amounts have been estimated for closure and post-closure costs. The estimates were
calculated based on correspondence with engineers and used the same approach to value
the landfill liability as in the prior year.



INTERNAL CONTROL MATTERS

During the course of our audit, we performed the following procedures with respect to the Municipality’s internal
control environment:

» Documented operating systems to assess the design and implementation of control activities that were relevant to
the audit.

» Discussed and considered potential audit risks with management.
» Tested the operating effectiveness of controls in the payroll and purchase transaction stream.

The results of these procedures were considered in determining the extent and nature of substantive audit testing
required.

We are required to report to you in writing, significant deficiencies in internal control that we have identified during
the audit. A significant deficiency is defined as a deficiency or combination of deficiencies in internal control that, in
the auditor's professional judgment, is of sufficient importance to merit the attention of those charged with
governance.

We did not find any deficiencies in the design and implementation of the internal controls tested during the audit.

The audit expresses an opinion on the Municipality’s consolidated financial statements. As a result, it does not cover
every aspect of internal control - only those relevant to preparing the consolidated financial statements and designing
appropriate audit procedures. This work was not for the purpose of expressing an opinion on the effectiveness of
internal control.

We have prepared a letter to management to highlight amounts in the accounting records and to suggest efficiencies in
processes and preparation of audit working papers.



ADJUSTED AND UNADJUSTED DIFFERENCES

We have disclosed all significant adjusted and unadjusted differences and disclosure omissions identified through the
course of our audit engagement. Each of these items has been discussed with management.

No unadjusted differences were identified during the audit.



APPENDIX A: INDEPENDENT AUDITOR’S REPORT
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Tel: 519 376 6110 BDO Canada LLP
Fax: 519 376 4741 1717 2™ Avenue E, Third Floor
www.bdo.ca PO Box 397

Owen Sound ON N4K 5P7 Canada

Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers
of the Corporation of the Municipality of Arran-Elderslie

Qualified Opinion

We have audited the accompanying consolidated financial statements of the Corporation of the
Municipality of Arran-Elderslie (the Municipality), which comprise the consolidated statement of
financial position as at December 31, 2021, and the consolidated statements of operations and
accumulated surplus, changes in net financial assets and cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, except for the potential effects of the matters described in the Basis for
Qualified Opinion paragraph, the consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Municipality as at December 31,
2021 and the consolidated results of its operations, consolidated changes in net financial assets
and consolidated cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

Basis for Qualified Opinion

The Municipality's summary of significant accounting policies describes the tangible capital
asset policy with respect to its tangible assets. It has been determined that adjustments are
required to water, sewer and road assets but the Municipality has not yet gathered the
necessary information. In addition, the impact of the adjustment to the opening 2019 capital
asset balances was not susceptible to satisfactory audit verification. As a result, we have been
unable to determine whether further adjustments to the amounts recorded are necessary for
the years ended December 31, 2021 and 2020.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Municipality in accordance with the ethical requirements that are relevant
to our audit of the consolidated financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian public sector accounting standards, and for

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the 2
international BDO network of independent member firms.
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such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Municipality’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Municipality or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Municipality's financial
reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements asa whole are free from material misstatement whether due to fraud or error, and

assurance, but is not a guarantee that an audit conducted in accordance
generally accepted audltlng standards will always detect a materlal
or in the aggregate, they could reasonably be expected to influ cision
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadi ccepted—auditing standards,| we
exercise professional judgment 3 maintain | iona ticism throughout the audit.| We
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Evaluate _the appropriateness of accounting policies used and the reasonableness of
nting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Municipality’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Municipality to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.




e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Municipality to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Owen Sound, Ontario
May 23, 2023




The Corporation of the Municipality of Arran-Elderslie
Consolidated Statement of Financial Position

December 31 2021 2020
Financial assets
Cash and investments (Note 1) $21,949,321 $ 20,524,772
Taxes receivable 989,186 1,312,314
Trade and other receivables 842,532 663,490
Inventory held for resale 5,229 3,286
Long-term receivables (Note 2) 340,863 412,702

24,127,131 22,916,564

Liabilities
Accounts payable and accrued liabilities 1,508,476
Solid waste closure and post-closure liabilities (Note 4) 161,9
Post-employment benefits liabilities (Note 10) 7,749
Deferred revenue (Page 29) 1,074,409
Long-term liabilities (Note 5) ,821 ,

3,451,390 2,798,519

2Q.6~7‘£,741 20,118,045

76,367 /65,327
80,425 20,222
39,476,756 37,980,883

Net financial assets

Non-financial asse

S
lies

Tangible capital assets (Note 6)

/
39,633,548 38,066,432

Accumulated surplus (Note

)L

$60,309,289 $ 58,184,477

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



The Corporation of the Municipality of Arran-Elderslie
Consolidated Statement of Operations and Accumulated Surplus

For the year ended December 31 2021 2021 2020
Budget Actual Actual
(Note 9)

Revenue
Taxation $ 5,598,307 $ 5,621,864 $ 5,398,462
Fees and user charges 3,954,986 4,044,375 3,722,720
Government transfers (Note 11) 3,963,514 2,655,164 2,747,728
Other income (Note 12) 803,328 847,952 922,586

14,320,135 13,169,355 12,791,496

Expenses
General government 1,193,704 1,2
Protection services 2,193,083 2,164,464
Transportation services 2,266, 3,285,678
Environmental services 1,422,332 2,139,535
Health services 158,972 198,346 186,047
Recreation and cultural services 1,614,p07 ; ,961 1,396,695
Planning and development 376,429 373,362 268,254
\21,225,553 11,044,543 10,6[76,825
/
Annual surplus (N¢ 5,094,582 2,124,812 2,114,671
Accumulated surplus, beginning

the/year 56,0 ,866/ 58,184,477 56,069,806
—
I $ 61,164,388 $60,309,289 $ 58,184,477

Accumulated surplus, end of the y

L/

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



The Corporation of the Municipality of Arran-Elderslie
Consolidated Statement of Changes in Net Financial Assets

For the year ended December 31 2021 2021 2020
Budget Actual Actual
(Note 9)

Annual surplus (Page 6) $ 5,094,582 $ 2,124,812 $ 2,114,671
Acquisition of tangible capital assets (6,901,403) (3,636,243) (2,981,170)
Amortization of tangible capital assets - 2,054,018 2,074,502
Loss on sale of tangible capital assets - 66,697 48
Proceeds on disposal of capital assets - 19,655 -

(6,901,403) (1,495,873) 906,620)
Change in prepaid expenses - 0,203) (/K@S)
Change in inventories of supplies (11,040) (10,533)
_ 4,243) (12,229)
Increase in net financial assets (1,806,821) ﬁﬁ% 1,195,822
Net financial assets, beginning of the yea 20,118,045 | 20,118,045 18,922,223
Wassew, en@e year $ 18&311,224 00,675,741 ${,118,045
I
/

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



The Corporation of the Municipality of Arran-

Elderslie

Consolidated Statement of Cash Flows

For the year ended December 31 2021 2020
Cash provided by (used in)
Operating activities
Annual surplus (Page 6) $ 2,124,812 $ 2,114,671
Items not involving cash
Solid waste closure and post-closure liabilities (18,742) (37,713)
Amortization 2,054,018 2,074,502
Post-employment benefits liabilities 13,535 23,277

Deferred revenue recognized
Change in prepaid expenses
Loss on sale of capital assets

(468,993) (709
(60,2M§)
66,6 4

)

3,711 4&

3,463,389
Changes in non-cash working capital balances

Taxes receivable 323,128 (182,209)
Trade and other receivables ,042) 102,018
Inventory held for resale (L,943) 1,721
Inventory of supplies ,040) (10,533)
Accounts payable 375,195 (242,474)
Deferred revenue receiv 810,636 561,607
5,028,058 3,743,519

NS
lire capi (3,636,243) (2,981,170)
of capitahassets 19,655 -
(3,616,588) (2,981,170)

Mtie/

in long-term receivables (41,500) (93,100)
yment of long-term receivables 113,339 44,437
Change in investments (1,412,627) (417,050)
(1,340,788) (465,713)

Financing activities
Additions to long-term liabilities 41,500 93,100
Repayment of long-term liabilities (100,260) (44,697)
(58,760) 48,403
Net change in cash and cash equivalents 11,922 345,039
Cash and cash equivalents, beginning of the year (Note 1) 11,407,883 11,062,844
Cash and cash equivalents, end of the year (Note 1) $11,419,805 $ 11,407,883

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



December 31, 2021

The Corporation of the Municipality of Arran-Elderslie

Summary of Significant Accounting Policies

Management Responsibility

Basis of Accounting

Basi

onsolida

Management of the Corporation of the Municipality of Arran-
Elderslie has prepared and is responsible for the integrity,
objectivity and accuracy of the financial information
presented in these consolidated financial statements.
Council reviews and approves the consolidated financial
statements.

The consolidated financial statements of the Corporation of
the Municipality of Arran-Elderslie have been prepared in
accordance with Canadian public sector accounting stand

Revenues and expenses crual basis of
accounting. @ accrua is—of accounting recognizes
: become measurable; expenses

rred [and measurable as a

5 or services)and the creation of a

d statements reflect the assets,ﬁbilities,
expenses| of all municipal organizations,
which are owned or controlled by
and liabilities and revenues and
nses have been€liminated on consolidation.

EX6

A_gevernment partnership exists where the municipality has
shared control over the board or entity. The municipality's
pro-rata share of the assets, liabilities, revenues and
expenses are reflected in the financial statements using the
proportionate consolidation method. The municipality's
proportionate interest of the following government
partnerships are reflected in the consolidated financial
statements:

Chesley and District Fire Board 65.70%
Bruce Area Solid Waste Recycling Association 8.73%
Saugeen Mobility and Regional Transit 7.20%



The Corporation of the Municipality of Arran-Elderslie

December 31, 2021

Summary of Significant Accounting Policies

Revenue Recognition Revenues are recognized as follows:

a)

e)

Taxes are recorded at estimated amounts when they
meet the definition of an asset, have been authorized
and the taxable event occurs. For property taxes, the
taxable event is the period for which the tax is levied.
As taxes recorded are initially based on management's
best estimate of the taxes that will be received, it is
possible that changes in future conditions, such as
reassessments due to audits, appeals
decisions, could result in a change in the

upon|sale of
collection is

arned on surplus funds (other than
nds) are reported as revente in the
. Investment| income earned on obligatory
ecgrded directly to each fund balance
respective deferred revenue

severnment transfers are recognized as revenue in the
financial statements when the transfer is authorized and
any eligibility criteria are met, except to the extent
that transfer stipulations give rise to an obligation that
meets the definition of a liability. Transfers are
recognized as deferred revenue when transfer
stipulations give rise to a liability. Transfer revenue is
recognized in the statement of operations as the
stipulation liabilities are settled.

Revenue restricted by legislation, regulation or
agreement and not available for general municipal
purposes is reported as deferred revenue on the
consolidated statement of financial position. The
revenue is reported on the consolidated statement of
financial activities in the year in which it is used for the
specified purpose.

10



The Corporation of the Municipality of Arran-Elderslie

December 31, 2021

Summary of Significant Accounting Policies

Cash and Cash Equivalents

Investments

Inventory

Post-Employment Benefits

Cash and cash equivalents include all cash balances and
highly liquid investments that are readily converted into
cash.

Investments are recorded at the cost unless there has been a
decline in the market value which is other than temporary in
nature in which case the investments are written down to
market value.

Inventory of goods held for resale is fded at net
realizable value.

wer of

dental,
retired
are

the _Ontario Municipal Employers

henefit plan, are expensed when contributions are due.

Site closure and post-closure care costs are recognized over
the operating life of the landfill based on capacity used. The
liability is recorded at its discounted value, based on the
average long-term borrowing rate of the municipality.

Liability for Contaminated Sites A contaminated site is a site at which substances occur in

concentrations that exceed the maximum acceptable
amounts under an environmental standard. Sites that are
currently in productive use are only considered a
contaminated site if an unexpected event results in
contamination. A liability for remediation of contaminated
sites is recognized when the organization is directly
responsible or accepts responsibility; it is expected that
future economic benefits will be given up; and a reasonable
estimate of the amount can be made. The liability includes
all costs directly attributable to remediation activities
including post remediation operations, maintenance and
monitoring. A liability of $30,000 has been accrued.

11



December 31, 2021

The Corporation of the Municipality of Arran-Elderslie

Summary of Significant Accounting Policies

Tangible Capital Assets

Coun choo

Tru ds

Use of Estimates

Tangible capital assets are recorded at cost which includes
all amounts that are directly attributable to acquisition,
construction, development or betterment of the asset.
Amortization is provided over the estimated useful life of the
assets, using the straight-line method. The useful life of the
assets is based on estimates made by management. The
following useful lives are used:

Land improvements 40 years
Buildings 40 years

Equipment 51to 15
Roads - paved 5F

Roads - gravel

Water and other utility sy S 0 -

Bridges and culverts 0 - 50 years

Vehicles 5 to 12 years

received as contributions are
he dat eceipt.

taxation revenue on behalf of the
unty of Bruce. The taxation, other
ssets and liabilities with respect to
oolboards and the County of Bruce

operations, are not included in these financial statements.
The financial activity and position of the trust funds are
reported separately on the trust funds statement of
continuity and balance sheet.

The preparation of financial statements in accordance with
Canadian public sector accounting standards requires
management to make estimates that affect the reported
amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and
expenses during the reporting period. Estimates are used
when accounting for items such as accrued grant receivables,
useful life of assets, accrued liabilities, post-employment
benefits, solid waste landfill closure and post-closure costs,
liabilities for contaminated sites and taxation revenue. By
their nature, these estimates are subject to measurement
uncertainty and actual results could differ from
management's best estimates as additional information
becomes available in the future.

12



The Corporation of the Municipality of Arran-Elderslie
Notes to Consolidated Financial Statements

December 31, 2021

1. Cash and Investments

2021 2020
Cash $10,677,435 $ 10,670,314
Cash - Restricted 742,370 737,569

11,419,805 11,407,883

Principal protected notes (cost) 10,500,000 -
Investments - GIC's - 8,982,0
Investments - Restricted GIC's 29,516 ,38
Accrued interest - 85,50

1,949,321 $ 20,524,772
%‘

On December 31, 2021, the Municipality"had bank accoupts of $11,095,639, GIC's of
$49,388 and principal protected notes ¢ 00,000 ir red bank. The Canadian
Deposit Insurance Corporation insures deposits tg a maximum of $100,000 per depositor.

Z/k@'erm Receivables
2021 2020

Tile drainage loans, 6%, due 2022 to 2031 $ 328,821 $ 387,581

Kinette Club 12,042 25,121

$ 340,863 $ 412,702

3. Temporary Borrowings

The Municipality of Arran Elderslie has a demand operating facility with interest charged at
prime minus 0.5% per annum. This facility is secured by a current borrowing by-law. At
December 31, 2021, the municipality had a $2,000,000 unused operating facility.

13



The Corporation of the Municipality of Arran-Elderslie
Notes to Consolidated Financial Statements

December 31, 2021

4.

Solid Waste Closure and Post-Closure Liabilities

Solid waste closure and post-closure care requirements have been defined in accordance
with industry standards and include final covering and landscaping of the landfill, removal
of ground water and leachates, and ongoing environmental monitoring, site inspection and
maintenance.

The liability for the Chesley Landfill site is recorded at $145,213 and represents the
present value of estimated post-closure costs using a discount rate of 3.74%. There is no
remaining fill capacity available and the Chesley Landfill was closed to the public in
Post-closure care is estimated to continue for a period of 16 years.

the capacity he landfill

closure and post-closure, care |are G. i
aseshand Il is app ately 175,000 c
closure care ig esti ed to cpntinuge for aperiod of 20

The liabilities have been parti

3

Long-Term Liabilities \)V

he balance ng-term liabilities reported on the consolidated statement of financial
positign is made up of the following:

2021 2020

Tile drainage loans, 6%, due 2022 to 2031 $ 328,821 3 387,581

Principal payments for the next five fiscal years and thereafter are as follows:

2022 57,235
2023 60,669
2024 53,793
2025 36,640
Thereafter 48,967

$ 328,821

Interest paid during the year totalled $23,111 (2020 - $27,306).

14



December 31, 2021

The Corporation of the Municipality of Arran-Elderslie
Notes to Financial Statements

6. Tangible Capital Assets

Cost, beginning
of the year

Additions
Disposals
Transfers

Cost, end of the
year

Accumulated
amortization,
beginning of the
year

Amortization
Disposals
Transfers

Accumulated
amortization,
end of the year

Net carrying
amount, end of
the year

2021
Land and Water and Bridges
Land Other Utility and Work in
Improvements Buildings  Equipment Roads Systems Culverts Vehicles Progress
$ 1,064,607 $7,273,703 $2,546,258 $ 46,328,263 $ 32,906,960 $9,133,241 $7,254,855 $ 28
40,694 469,962 562,454 665,544 1,106,179 14,791 105,507
- - - - - - (545,185)
(2,385) 2,385 - - 26,209 - (26,209)
1,102,916 7,746,050 3,108,712 46,993,807 34,033,348/‘9,14&5,032/ &8,&8 95%,962 109,88;}l5
L/ L J
149,749 4,494,447 1,601,871 38,903,3 13,864,559 4,936,460 - 68,811,854
29,302 162,480 187,464 612,85 617,938 269,803 - 2,054,018
- - - | - (458,833) - (458,833)
(1,093) 1,003 - - 26,209 - (26,209) - -
177,958 4,658,020 1,789,335 39,516,231 14,508,706 5,035,568 4,721,221 - 70,407,039
$ 924,958 $3,088,030 $1,319,377 $ 7,477,576 $ 19,530,642 $4,112,464 $2,067,747 $ 955,962 $ 39,476,756
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The Corporation of the Municipality of Arran-Elderslie
Notes to Financial Statements

December 31, 2021

6. Tangible Capital Assets - (continued)

2020
(restated)
Land and Water and Bridges
Land Other Utility and Work in
Improvements Buildings  Equipment Roads Systems Culverts Vehicles Progress
Cost, beginning
of the year $ 867,469 $7,005,528 $2,278,494 $ 45,678,679 $ 32,068,862 $8,795,042 $6,437,726 $ 7
Additions 162,858 93,219 155,541 649,584 682,613 338,109 553,977
Disposals ) ) ) ) ) ) (31,666)
Transfers 34,280 174,956 112,223 155,485 294,818
Cost, end of the j / \5
year 1,064,607 7,273,703 2,546,258 46,328,263 32,906,960 9,133,241 7,5{:4,8 5 28Ll,850 106,792,737
Accumulated
amortization,
beginning of the

year 122,198 4,347,423 1,449,752  38,199,1 13,260,964 4,700,213 - 66,768,970
Amortization 27,551 147,024 152,119 704,20 603,595 267,865 - 2,074,502
Disposals . . - ) - (31,618) - (31,618)

Accumulated
amortization,

end of the year 149,749 4,494,447 1,601,871 38,903,372 13,864,559 4,861,396 4,936,460 - 68,811,854
Net carrying
amount, end of

the year $ 914,858 $2,779,256 $ 944,387 $ 7,424,891 $ 19,042,401 $4,271,845 $2,318,395 $ 284,850 $ 37,980,883
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The Corporation of the Municipality of Arran-Elderslie
Notes to Financial Statements

December 31, 2021

6. Tangible Capital Assets - (continued)

The net book value of tangible capital assets not being amortized because they are under
construction or development is $955,962 (2020 - $284,850).

7. Accumulated Surplus

Accumulated surplus consists of individual fund surplus (deficit) and reserves as follows:

Invested in tangible capital assets
Tangible capital assets at cost less amortization

Unfunded post-employment benefits
Unfunded solid waste closure and post-
Fire surplus

Bruce Area Solid Waste

reser

surplus

As per resolution gf
to working capital [reseyve.

2021

202

476 7‘9 37,980,883

7,749)
3,103
277
211,866

39,124,253

21,185,036

37,614,542

20,569,935

_—$60,309,289 $ 58,184,477

| 2021 operating surplus of $45,750 was transferred

I/ /\/
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The Corporation of the Municipality of Arran-Elderslie
Notes to Financial Statements

December 31, 2021

8. Reserves and Reserve Funds Set Aside for Specific Purpose by Council

2021 2020
Reserves

Working funds $ 3,340,041 $ 3,000,474
Sick leave 533,520 521,687
Sewer 3,689,781 3,612,679
Water 7,956,481 7,862,936
Capital purposes 5,606,038 5,407,277
21,125,861 ;405,05

Reserve funds
Capital purposes

59175
Reserves and reserve funds set ﬁﬂ) \/

aside for specific purpose by Council//\ ,185,036 $ 20,569,935

L —T
5 f/
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The Corporation of the Municipality of Arran-Elderslie
Notes to Financial Statements

December 31, 2021

9. Budgets

Under Canadian public sector accounting standards, budget amounts are to be reported on
the consolidated statements of operations and accumulated surplus and changes in net
financial assets for comparative purposes. The 2021 budget amounts for the Corporation of
the Municipality of Arran-Elderslie approved by Council have been restated to conform to
the presentation of the consolidated statements of operations and accumulated surplus
and changes in net financial assets. The following is a reconciliation of the budget
approved by Council.

2021 2021
Budget Actual
Annual surplus (Page 7) $ 5,094,582 24,812 $ 2,1
Amortization 2,054/01

Change in other surpluses
Change in unfunded liabilities

582 4,164,992 4,156,156

052) (4,306,838) | (3,624,767)

584 846,002 565,501

289 | 5,472,015 ,276,560
- | (2,580,530)  (2,156,040)

Transfers to
Transfers fro
rs fro

403y (3,549,891)  (2,981,122)

efore transfers to reserve - 45,750 236,288

yansfey of gurrent year general operating
surplds to 1 ve per resolution - (45,750) (236,288)

Prior year accumulated general surplus - - 208,119

Transfer of prior year general operating
surplus to reserve per resolution - - (208,119)

Accumulated general surplus (Note 7) $ - $ - $ -

19



The Corporation of the Municipality of Arran-Elderslie
Notes to Financial Statements

December 31, 2021

10. Post-Employment Benefit Liabilities

2021 2020
Accumulating sick leave (unamortized gain $77,237) $ 302,299 % 287,408
Post-employment benefits (unamortized gain $35,217) 75,450 76,806

$ 377,749 $ 364,214

a) The municipality provides its employees with an accumulating sick leave plan which
allows employees to use days accumulated in prior years, and allows for partial payout

upon death, termination or retirement.
2021 2024
Sick leave liability, beginning of the year 287,408 $ 262,775
Amortization of actuarial gain (7 (3,653)
Current year benefit expense 5,780 21,212
Interest accrued 6,836 9,461
Benefits paid (2,387)
Sick leave liabili [ 287,408
er the| collegtive)a , i ick ve days
terest, is ed i . |The reserve tracks the number and
dollar valu When an employee ceases to work
or the\mu |C|paI|ty, th ue credited in the reserve for
hat e plyee 31, 2021 is $302,299. The reserve
ccount m nicipality at'December 31, 2021 per the agreement is

nicipality pays-—eertain health, dental, travel and life insurance benefits on

umptions used reflect management's best estimates. The post-employment benefit
liability was determined using a discount rate of 3.25%. For future salaries, a 2.75%
annual rate of increase was used for 2021 and forward. For dental and travel premiums,
a 3.75% annual rate of increase was assumed for 2020 and forward. For health care
premiums, a 5.75% increase was used for 2021 and decreasing .33% until 2027 where
3.75% was used thereafter.

2021 2020
Accrued benefit liability, beginning of the year $ 76,806 $ 78,162
Amortization of actuarial gain (4,768) (4,059)
Current year benefit expense 2,343 2,197
Interest accrued 1,463 1,752
Benefit payments (394) (1,246)
Accrued benefit liability, end of the year $ 75,450 $ 76,806
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The Corporation of the Municipality of Arran-Elderslie
Notes to Financial Statements

December 31, 2021

11. Government Transfers

2021 2021 2020
Budget Actual Actual
Operating
Ontario Municipal Partnership
Fund (OMPF) $ 1,592,400 $ 1,592,400 $ 1,574,000
Public Works 35,000 27,874 32,177
Sewer and water - - 10,862
Other 51,000 416,211 438,972
Total operating transfers 1,678,400 2,036,485 2,056,011
Tangible Capital Asset
Federal Gas Tax 634,127 17 627829
Ontario Community Infrastructure Fund 195,3 58 4,671
Public Works 655, ,5 42,171
Recreation 799,001 98,565 17,046
Other - 18,857 -
Total tangible capit et transfers \2,285,114 gll%,679 691,717
Total Transfers $ &,963,514 $ 2,655,164 § 2,747,728
/
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The Corporation of the Municipality of Arran-Elderslie

Notes to Financial Statements
December 31, 2021
12. Other Income
2021 2021 2020
Budget Actual Actual
Penalties and interest on taxation $ 150,000 $ 166,698 $ 112,623
Other fines and penalties 800 896 315
Investment income 272,027 136,486 270,878
Licenses, permits and rents 338,318 416,194 309,296
Donations 36,100 112,101 193,601
Local improvement special charges 4,161 33,275 29,566
Loss on disposal of capital assets - (66,697) )
Other 1,922 48,999 6,35

$ 803, wsﬂsz $ 922/,58%3

13. Pension Agreements

rement Fund
f. This plan is

ailable/ report for the OMERS plan was December 31, 2021. At that ti
a $34billion actuarial deficit (2020 - $3.2 billion), based on actuaria

ion). Ongoing adequacy of the current contribution rates will need to be

%i/ved by the
employers

izeé any share of the OMERS pension surplus or def|C|t The last

me the plan
| liabilities of

billion (2020 - $111.8 billion) and actuarial assets of $116.2 billion (2020 - $108.6

monitored as

declines in financial markets may lead to increased future funding requirements.

14. Operations of School Boards and the County of Bruce

During the year, the following taxation revenue was raised and remitted to the school

boards and the County of Bruce:

2021 2020

School boards $ 1,396,196 $ 1,441,730
County of Bruce 3,040,640 2,888,522
$ 4,436,836 $ 4,330,252
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The Corporation of the Municipality of Arran-Elderslie
Notes to Financial Statements

December 31, 2021

15.

Contingencies

The Municipality has been served with a claim as a result of a motor vehicle accident. The
outcome of this claim is not determinable at this time.

The Municipality has been served with claims relating to building codes and other property
matters. The Municipality is not aware of any possible settlements in excess of its liability
insurance coverage. The outcome of these claims are not determinable at this time.

16.

Commitments

jects with a total
ill to be paid.

As of December 31, the Municipality has committed to various capital p
cost of $419,840 of which $Nil was paid in the year and $419,840 i

Arran-Elderslie has approved a cost sharing agreement ruce [for the

Teeswater bridge and roadwork. Subsequent to the ed the
commencement of the capital project i ies share
of the costs is estimated at $1 1 million. The i 2022 to

2024.

nting to $568,573 (2020 - $553,810)
inancial position, nor have the
nt of financial activities.

nds p
The trust funds administered by the Municipality amou

ave not been included in"the consolidate
operations|been inc nsked int soligated stat

18.

Solid Waste ecy

e follpwing|summarizes the financial position and operations of Bruce Area Solid Waste
ihg, which is a Joint Board of Management of which Arran-Elderslie has a 8.73%
est. The Bruce Area Solid Waste Recycling has been consolidated into these financial
statements.

2021 2020
Financial assets $ 2,438,898 $ 2,517,711
Liabilities 354,286 256,318
Net financial assets 2,084,612 2,261,393
Non-financial assets 1,444,615 1,398,521
Accumulated surplus $ 3,529,227 $ 3,659,914
Revenues 3,608,239 3,007,471
Expenses 3,738,926 3,193,011
Annual deficit $ (130,687) $ (185,540)
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The Corporation of the Municipality of Arran-Elderslie
Notes to Financial Statements

December 31, 2021

19. Chesley and District Fire Board

The following summarizes the financial position and operations of the Chesley and District
Fire Board, which the Municipality funds through a service agreement. The Chesley District
Fire Board has been consolidated into these financial statements. The Municipality's
proportionate share is 65.70%.

2021 2020
Financial assets $ 31,917 $ 11,347
Liabilities 9,932 J11

Net financial assets 5 %\ZQJ

Non-financial assets 92,938 100,723
|

Accumulated surplus $/1ﬁ,923 $ 104,960

Revenues @,076 3
Expenses 18,113
mefic t D 5 9,963 $§ —(13,333)

N

14,979
28,312

N

2021 2020

Financial assets $ 161,988 $ 166,306
Liabilities 235,349 219,401
Net financial debt (73,361) (53,095)
Non-financial assets 637,341 523,352
Accumulated surplus $ 563,980 $ 470,257
Revenues $ 1,615,928 $ 1,532,861
Expenses 1,522,205 1,422,393
Annual deficit $ 93,723 $ 110,468
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The Corporation of the Municipality of Arran-Elderslie
Notes to Financial Statements

December 31, 2021

21. Segmented Information

The Municipality of Arran-Elderslie is a diversified municipal government institution that
provides a wide range of services to its citizens such as police, fire, sewer, water, waste,
collection, disposal and recycling, recreational, library and planning. Distinguishable
functional segments have been separately disclosed in the segmented information. The
nature of the segments and the activities they encompass are as follows:

General Government

This item includes revenues and expenses that relate to the governance and operations of
the municipality itself and cannot be directly attributed to a specific segment.

Protection to Persons and Property

Protection is comprised of police services, fire protection, ian authority,
emergency measures, animal control and building an ral inspection. The police
i d their property. The
fire department is responsible to i ire suppress service, fire preyention
programs, training and—ed ion. bers of the fi partment corsist of
provides a number of services including | maintenance

[ i nd review of |all property

and maintenance of the municipality's
g areas, and streetlighting.

Environmental

Environmental services consists of providing waste collection, disposal and recycling to its
citizens.

Health

Health services include contributions to support local Hospitals. Health services also
includes the operations of local cemeteries.
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The Corporation of the Municipality of Arran-Elderslie
Notes to Financial Statements

December 31, 2021

21. Segmented Information - (continued)
Recreational and Cultural Services

This service area provides services meant to improve the health and development of the
municipality's citizens. The municipality operates and maintains or contributes to parks,
arenas, community centres, a campground, and museums. The municipality also provides
library services and recreational programs.

Planning and Development

This department is responsible for planning and zoning and downtown revitalization.
service area also includes municipal and tile drainage.

a number of
segments have been allocated on a reasonable basis as 1

Taxation and payments-in-lieu Allocated to |those ire funded by

these\amounts based on the budget|for the year.

OMPF grants

| )

located to [segménts based on the budget for
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December 31, 2021

The Corporation of the Municipality of Arran-Elderslie
Notes to the Financial Statements

Recreation
General Protection  Transportation Sewer and Environmental Health  and Cultural Planning and 2021
For the year ended December 31, 2021 Government Services Services Water Services Services Services Development Total
Revenue
Taxation $ 1,349,247 $1,349,247 $ 1,742,778 $ - $ - - % 787,061 $ , 64
Fees and user charges 40,876 185,748 43,285 2,673,413 537,004 63,377 399,946 100,726 044,375
Specific grants 158,558 15,591 577,420 - 139,060 - 128, , ,062,764
OMPF grant 382,176 382,176 493,644 - - - 222, 63,696 1,592,400
Other revenue 369,473 296,681 (30,977) - 39,637 86,6’38/\ 84, , 2,100 847,952
2,300,330 2,229,443 2,826,150 2,673,413 715,701\ 150/015A \1,623, 156 34,719 13,169,355
Expenses
Salaries and benefits 800,261 428,536 1,071,651 422,507 ;857 ,65 870,649 120,423 / ,079,534
Interest on debt - - - - - - 23,026 23,026
Materials and supplies 254,711 226,303 575,187 iim 9,8 6,813 75,031 2,162,915
Contracted services 217,818 1,256,047 605,143 181,97 41,277 4,638 154,882 2,629,086
Other transfers (50) 84,446 - - - 84,396
Rents and financial expenses 10,242 - 275 /x\ - - - 11,568
Amortization 41,322 163,332 974,966 20,341 164,861 - 2,054,018
1,324,304 2,158,664 3,227,222 1,545,841! 659,838 198,346 1,506,961 373,362 11,044,543
Annual surplus (deficit) $ 976,026 $ 70,779 $ (401,072) $ 1,07]/,47 $ 55,863 $ (48,331) $ 116,195 $ 61,357 $ 2,124,812




December 31, 2021

The Corporation of the Municipality of Arran-Elderslie
Notes to the Financial Statements

Recreation
For the year ended December 31, General Protection  Transportation Sewer and  Environmental Health  and Cultural Planning and 2020
2020 Government Services Services Water Services Services Services Development Total
Revenue
Taxation $ 1,295,632 $1,349,615 $ 1,781,492 $ -3 - $ - % 755,785 5,398,462
Fees and user charges 32,149 166,964 32,800 2,593,352 463,145 53,665 347,871 3,722,720
Specific grants 152,944 44,789 746,683 10,862 124,997 - 56,545 1,173,728
OMPF grant 377,760 393,500 519,420 - - - 220,360 1,574,000
Other revenue 411,618 213,875 74,208 31,238 - 81,049 ,/\110,598 922,586
\/
2,270,103 2,168,743 3,154,603 2,635,452 588,;42/\134,714/ N 1,4\31,159 348/480 12,791,496
Expenses
Salaries and benefits 784,617 442,985 1,008,647 432,101 258 721,127 116,997 3,851,304
Interest on debt - - - - - - 27,136 — 27,136
Materials and supplies 326,303 240,203 618,017 357,236 117, 462,388 92,881 2,265,013
Contracted services 87,440 1,260,539 612,383 175,008 72,009 31,240 2,367,701
Other transfers - 83,235 - - - - 83,235
Rents and financial expenses 6,193 - - 644 - 7,934
Amortization 31,599 137,502 1,046,631 18,58 140,527 - 2,074,502
1,236,152 2,164,464 3,285,678 1,569,943 / 569,572 186,047 1,396,695 268,254 10,676,825
Annual surplus (deficit) $1,033,951  $ 4,279  $ (131,075) ¢ 1,065,459/$ 18,570 $ (51,333) $ 94,464 $ 80,326 $ 2,114,671
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The Corporation of the Municipality of Arran-Elderslie
Schedule of Deferred Revenue

For the year ended December 31, 2021

Contributions Investment Revenue
Opening Received Income Recognized Ending
Obligatory Reserve Funds
In lieu of parkland $ 3,108 $ 1,500 $ 23 % - % 4,631
Federal gas tax 320,772 423,173 9,314 (452,917) 300,342
Subdivider contributions 22,540 - 148 - 22,688
346,420 424,673 9,485 (452,917) 327,661
Other
Ontario Community
Infrastructure Fund 372,699 330,386 7,997 ,757)
Treasure Chest Museum 3,328 - - 3,328
Other revenue 10,319 38,095 - 38,095
386,346 ,36@3\1 7,991’ (16,076) 746,748
|
/_}/7-}2\766 $ /793,154 $ 17,482 $ 68,993) |$1,074,409
/

)
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Tel: 519 376 6110 BDO Canada LLP
Fax: 519 376 4741 1717 2™ Avenue E, Third Floor
www.bdo.ca PO Box 397

Owen Sound ON N4K 5P7 Canada

Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers of
the Corporation of the Municipality of Arran-Elderslie Trust
Funds

Opinion

We have audited the accompanying financial information for the Municipality of Arran-Elderslie
Trust Funds (Trust Funds), which comprise the balance sheet as at December 31, 2021, the
statement of continuity for the year then ended, and notes to the financial information
including a summary of significant accounting policies.

In our opinion, the financial information presents fairly, in all material respects, the balance
sheet for the Trust Funds as at December 31, 2021 and the statement of continuity for the year
then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Information section of our report. We are independent of the
Trust Funds in accordance with the ethical requirements that are relevant to our audit of the
financial information in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Information

Management is responsible for the preparation and fair presentation of this financial
information in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of financial
information that is free from material misstatement, whether due to fraud or error.

In preparing the financial information, management is responsible for assessing the Trust Funds
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Trust Funds or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Trust Funds financial
reporting process.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the 2
international BDO network of independent member firms.



|IBDO

Auditor's Responsibilities for the Audit of the Financial Information

Our objectives are to obtain reasonable assurance about whether the financial information as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of this financial information.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

¢ Identify and assess the risks of material misstatement of the financial information, whether
due to fraud or error, design and perform audit procedures responsive to those rlsks
obtain audit evidence that is sufficient and appropriate to provide a basis for our
risk of not detecting a material misstatement resulting from fraud is her than for o
resulting from error, as fraud may involve collusion, for intentional omissi
misrepresentations, or the override of internal control.

to the
but not for

Obtain an understanding of internal control
procedures that are appropriate in the circumstances,

in order to design audit
purpose of expressing

the reasonableness of

/

ined up to the date of our auditor's report. However, future
ause the Trust Funds to cease to continue as a going concern.

e overall presentation, structure and content of the financial information

transactions and events |n a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Owen Sound, Ontario
May 23, 2023



The Corporation of the Municipality of Arran-Elderslie
Trust Funds
Balance Sheet

December 31, 2021

Care and Cemetery
Total Maintenance Prepaid

Assets
Cash $553,784 $ 533,920 $ 19,864
Due from the Municipality of Arran-Elderslie 14,789 13,914 875

568,573 547,834

Fund balance $568,573 a7, zof%
L—]

Statement of Continuity

Care and Cemetery
Total [Maintenance Prepaid
$é§3, 310 $ 534,075 $ 19,735
/
,584 3,455 129
17,799 16,924 875
21,383 20,379 1,004
Transfersto General 6,620 6,620 -
alance, end of the year $568,573 $ 547,834 $ 20,739

The accompanying notes are an integral part of these financial statements. 4



The Corporation of the Municipality of Arran-Elderslie

December 31, 2021

Trust Funds
Notes to Financial Information

1. Summary of Significant Accounting Policies

Management Responsibility

Basis of Accounting

Use of Esti

Basis of Consolidation

The management of the Corporation of the Municipality of
Arran-Elderslie has prepared and is responsible for the
integrity, objectivity and accuracy of this financial
information. The Council reviews and approves the financial
information.

with Canadian public sector accounting st
by the Public Sector Accounti oard of Ch
Professional Accountants of

crual basis of
ing recognizes
ble; expenses
surable as a
creation of a

/

xpenses during the reporting period. By their nature, these
estimates are subject to measurement uncertainty and
actual results could differ from management's best estimates
as additional information becomes available in the future.

These trust funds have not been consolidated with the
financial statements of the Corporation of the Municipality
of Arran-Elderslie.
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Chesley and District Fire Board
Financial Statements
For the year ended December 31, 2021
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Tel: 519 376 6110 BDO Canada LLP
Fax: 519 376 4741 1717 2™ Avenue E, Third Floor
www.bdo.ca PO Box 397

Owen Sound ON N4K 5P7 Canada

Independent Auditor's Report

To the Board Members, Members of Council,
Inhabitants and Ratepayers of the
Participating Municipalities of the

Chesley and District Fire Board

Opinion

We have audited the accompanying financial statements of the Chesley and District Fire Board,
which comprise the statement of financial position as at December 31, 2021, and the
statements of operations and accumulated surplus, changes in net financial assets and cash
flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Chesley and District Fire Board as at December 31, 2021 and the results of its
operations, changes in net financial assets and cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Chesley and District Fire Board in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
organization’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the organization or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the organization's financial
reporting process.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the 2
international BDO network of independent member firms.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the financial statements,

higher than for one resulting from error, as fraud ma i forg

to design
not|for the purpose of

ast significant doubt on the
. If we conclude that a material

organization to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Owen Sound, Ontario
May 23, 2023




Chesley and District Fire Board
Statement of Financial Position

December 31 2021 2020

Financial assets

Due from the Township of Chatsworth $ 9,932 $ 7,110
Due from the Municipality of Arran-Elderslie-Reserve 21,985 4,237
31,917 11,347
Liabilities
Due to the Municipality of Arran-Elderslie 9,932 7,110
Net financial assets 21,985

Non-financial assets
Tangible capital assets (Note 2) /95], 38 1067723

Accumulated surplus (Note 3) ;{l/knJQ\ZB/ $ 104,960

j | —

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



Chesley and District Fire Board

Statement of Operations and Accumulated Surplus

For the year ended December 31 2021 2021 2020
Budget Actual Actual
(Note 1)
Revenue
Municipal contributions

Municipality of Arran-Elderslie $ 133,531 $ 136,296 $ 116,873
Municipality of Arran-Elderslie reserves 3,100 242 2,716
Township of Chatsworth 63,935 67,473 59,346
Provincial grant - 3,100 3,605
Donations and other income 23,557 20,965 32,439
224,123 228,076 214,979

Expenses
Salaries and wages 121,071 4,841 108,078
Dispatch 6,3 7,034 6,254
Tanker expense 1,400 817 2,127
Materials, supplies and services 79,969 72,199 81,945
Amortization - | _~-2B,222 29,908
\ 208,823 /2%8,113 208,312
al surplys (deficit) @ 1) 15,800 9,963 /(13,333)
Accmted surplus, beginninglof the year . 104,960 104,960 118,293
Accumulated stirplus, efid of the year // $\/120,260 $ 114,923 $ 104,960

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



Chesley and District Fire Board
Statement of Changes in Net Financial Assets

For the year ended December 31 2021 2021 2020
Budget Actual Actual
(Note 1)

Annual surplus (deficit) (Page 5)

$ 15,300 $ 9,963 $  (13,333)

Acquisition of tangible capital assets (15,000) (15,437) (13,677)
Amortization of tangible capital assets - 23,222 29,908
(15,000) 7,785 16,231
Increase in net financial assets 300 17,748 2,89
Net financial assets, beginning of the year 4,237 4l2‘37 ,339
Net financial assets, end of the year $ 4,637 $ 1,985 $ 4,237
j | —

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



Chesley and District Fire Board
Statement of Cash Flows

For the year ended December 31 2021 2020
Cash provided by (used in)
Operating activities
Annual surplus (deficit) (Page 5) $ 9,963 $ (13,333)
Items not involving cash
Amortization 23,222 29,908
33,185 16,575

Changes in non-cash working capital balances

Due from the Township of Chatsworth

Due from the Municipality of Arran-Elderslie-reserve
Due to the Municipality of Arran-Elderslie

(2,822)

19
(ﬂJM)
2,8 (19,285)

15(437 13,677

Capital transactions
Cash used to acquire capital assets (15,437) (13,677)
Net change in cash and cash equivalents - -
Cash and cash equi ts, beginning of the year - -
}asﬂﬁand—ea@h equivalen’t{a\d of the year 3 - § -

L -
/

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.




December 31, 2021

Chesley and District Fire Board
Summary of Significant Accounting Policies

Management Responsibility

Basis of Accounting

Use of Estimates

ngible Capital Assets

The management of the Corporation of the Municipality of
Arran-Elderslie is responsible for the integrity, objectivity
and accuracy of the financial information presented in these
financial statements. Management reviews and approves the
financial statements before they are submitted to the Board.

The financial statements of the Chesley and District Fire
Board are the representations of management. They have
been prepared in accordance with Canadian public
accounting standards established by the Pubh

Revenues a Xpenditures are[reported on the|accrual basis
e accrual basis-ef accounting recognizes
become available and | measurable;
expenditures) are \recoghized as ey are incurred and

a result of [receip vices and the

inancial statements in accordance with
sectof aceounting standards requires

nditures during the reporting period. By their nature,
these estimates are subject to measurement uncertainty and
actual results could differ from management's best estimates
as additional information becomes available in the future.

Tangible capital assets are recorded at cost less accumulated
amortization. Costs include all amounts that are directly
attributable to acquisition, construction, development or
betterment of the asset. Amortization is provided over the
estimated useful life of the assets, using the straight-line
method. The useful life of the assets is based on estimates
made by Council. The following rates are used:

Vehicles 10 years
Equipment and clothing 12 years

Tangible capital assets received as contributions are
recorded at fair value at the date of receipt and also are
recorded as revenue.



December 31, 2021

Chesley and District Fire Board
Summary of Significant Accounting Policies

Revenue Recognition

Revenues are reported on the accrual basis of accounting.
Revenues are recognized as follows:

(@)

(b)

Other revenues are recorded upon sale of goods or
provision of service when collection is reasonably
assured.

Government transfers are recognized as revenue in
the financial statements when the transfer j
authorized and any eligibility criteria
except to the extent that transfer_sti

liability. Transfers recognized as
revenue when tr i
liability., Transfe

rations as the stipulation liabilities




Chesley and District Fire Board
Notes to Financial Statements

December 31, 2021

1.

Budgets

Under Canadian public sector accounting standards, budget amounts are to be reported on
the statement of operations and accumulated surplus and changes in net financial assets
for comparative purposes. The following is a reconciliation of the budget approved by the
Board.

2021 2021 2020
Budget Actual

Annual surplus (deficit) (Page 5) $ 15,300 $ 9,96 (13,333)
Transfers to reserves - (17 (2,898)
Capital acquisitions (15,800) (1 13,677)

Amortization - 23,222 29,908

Capital As | —
2021
Equipment &

Vehicles Clothing Total

, beginning of the ye 710,945 $ 320,254 $ 1,031,199

i - 15,437 15,437

| — ) i} i}

ost, end of the year 710,945 335,691 1,046,636
Accumulated amortization, beginning of

the year 710,945 219,531 930,476

Amortization - 23,222 23,222

Disposals - - -

Accumulated amortization, end of the
year 710,945 242,753 953,698
Net carrying amount, end of the year $ - $ 92,938 $ 92,938

10



Chesley and District Fire Board
Notes to Financial Statements

December 31, 2021

2. Tangible Capital Assets - (continued)
2020
Equipment &
Vehicles Clothing Total
Cost, beginning of the year $ 710,945 $ 306,577 $ 1,017,522
Additions - 13,677 13,67
Disposals - - -
Cost, end of the year 710,945 330,251/ 1,031,1,9J
Accumulated amortization, beginning of
the year 704,226 , 342 900,568
Amortization 6,719 23,189 29,908
Disposals - | - -

Accumulated amortiz

d of th )
710,945 219,531 930,476

year
ﬂing amou@d of the yedr \$ \ - g 100,723 $ 100,723

/

3. mulated Surplus

2021 2020
nvestgd in tangible assets $ 92,938 $ 100,723
21,985 4,237
$ 114,923 3 104,960

11



APPENDIX B: INDEPENDENCE UPDATE



Tel: 519-376-6110 BDO Canada LLP
Fax: 519-376-4741 BDO Building, 1717 2nd Avenue East
Suite 300 P.O. Box 397

www.bdo.ca

Owen Sound, Ontario
N4K 5P7

May 23, 2023

Members of the Council
Municipality of Arran-Elderslie

Dear Members of Council:

We have been engaged to audit the consolidated financial statements of Municipality of Arran-
Elderslie (the “Municipality”) for the year ended December 31, 2021.

Canadian generally accepted auditing standards require that we communicate at least annually
with you regarding all relationships between the Municipality and our Firm that, in our
professional judgment, may reasonably be thought to bear on our independence.

In determining which relationships to report, the standards require us to consider independence
rules and interpretations of the CPA profession and relevant legislation.

We have prepared the following comments to facilitate our discussion with you regarding
independence matters arising since March 5, 2022, the date of our last letter.

We are aware of the following relationships between the Municipality and us that, in our
professional judgment, may reasonably be thought to have influenced our independence. The
following relationships represent matters that have occurred from March 5, 2022 to May 23, 2023.

. We have provided advice and comments to management regarding several financial
statement measurement, presentation and disclosure matters.

. We have provided assistance in the preparation of the consolidated financial statements,
including adjusting journal entries and/or bookkeeping services. These services created a
self-review threat to our independence since we subsequently expressed an opinion on
whether the consolidated financial statements presented fairly, in all material respects,
the financial position, results of operations and cash flows in accordance with Canadian
Public Sector Accounting Standards.

. We, therefore, required that the following safeguards be put in place related to the above:

. Management provided us with a trial balance and draft consolidated financial
statements, including notes, prior to completion of our audit.

. Management created the source data for all the accounting entries.

. Management developed any underlying assumptions required with respect to the
accounting treatment and measurement of the entries.

. Management reviewed advice and comments provided and undertook their own
analysis considering the Municipality’s circumstances and generally accepted
accounting principles.

. Management reviewed and approved all journal entries prepared by us, as well as
changes to financial statement presentation and disclosure.

Page 1 of 2

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.



|IBDO

. Members of our Firm providing bookkeeping services did not participate on the audit
engagement team.

. Someone other than the preparer reviewed the proposed journal entries and
consolidated financial statements.

This letter is intended solely for the use of the Council, management and those charged with
governance of the Municipality and should not be used for any other purpose.

Yours truly,

Chartered Professional Accountants, Licensed Public Accountants

Page 2 of 2



APPENDIX C: REPRESENTATION LETTER



The Corporation of the Municipality of Arran-Elderslie
1925 Bruce Road 10, Box 70
Chesley ON NOG 1LO

May 23, 2023

BDO Canada LLP

Chartered Professional Accountants
BDO Building, 1717 2nd Avenue East
Suite 300 P.O. Box 397

Owen Sound Ontario

N4K 5P7

This representation letter is provided in connection with your audit of the financial statements of The
Corporation of the Municipality of Arran-Elderslie for the year ended December 31, 2021, for the
purpose of expressing an opinion as to whether the financial statements are presented fairly, in all
material respects, in accordance with Canadian Public Sector Accounting Standards.

We confirm that to the best of our knowledge and belief, having made such inquiries as we considered
necessary for the purpose of appropriately informing ourselves:

Financial Statements

We have fulfilled our responsibilities, as set out in the terms of the audit engagement dated March 5,
2022, for the preparation of the financial statements in accordance with Canadian Public Sector
Accounting Standards; in particular, the financial statements are fairly presented in accordance
therewith.

. The methods, significant assumptions, and data used in making accounting estimates and their
related disclosures are appropriate to achieve recognition, measurement and/or disclosure that
are reasonable in accordance with Canadian Public Sector Accounting Standards.

. Related party relationships and transactions have been appropriately accounted for and disclosed
in accordance with the requirements of Canadian Public Sector Accounting Standards.

o All events subsequent to the date of the financial statements and for which Canadian Public
Sector Accounting Standards require adjustment or disclosure have been adjusted or disclosed.

. The financial statements of the entity use appropriate accounting policies that have been
properly disclosed and consistently applied.

. The effects of uncorrected misstatements are immaterial, both individually and in the aggregate,
to the financial statements as a whole. A list of the uncorrected misstatements is attached to
the representation letter.

o We have reviewed and approved all journal entries recommended by the practitioners during the
audit. A list of the journal entries is attached to the representation letter.

Information Provided
o We have provided you with:

o access to all information of which we are aware that is relevant to the preparation of the
financial statements, such as records, documentation and other matters;

. additional information that you have requested from us for the purpose of the audit; and

o unrestricted access to persons within the entity from whom you determined it necessary to
obtain audit evidence.



We are responsible for the design, implementation and maintenance of internal controls to
prevent, detect and correct fraud and error, and have communicated to you all deficiencies in
internal control of which we are aware.

All transactions have been recorded in the accounting records and are reflected in the financial
statements.

We have disclosed to you all known instances of non-compliance or suspected non-compliance
with laws and regulations whose effects should be considered when preparing the financial
statements.

We have disclosed to you the identity of the entity’s related parties and all the related party
relationships and transactions of which we are aware.

Fraud and Error

We have disclosed to you the results of our assessment of the risk that the financial statements
may be materially misstated as a result of fraud.

We have disclosed to you all information in relation to fraud or suspected fraud that we are
aware of and that affects the entity and involves:

. management;
. employees who have significant roles in internal control; or
. others where the fraud could have a material effect on the financial statements.

We have disclosed to you all information in relation to allegations of fraud, or suspected fraud,
affecting the entity’s financial statements communicated by employees, former employees,
analysts, regulators, or others.

General Representations

Where the value of any asset has been impaired, an appropriate provision has been made in the
financial statements or has otherwise been disclosed to you.

We have provided you with significant assumptions that in our opinion are reasonable and
appropriately reflect our intent and ability to carry out specific courses of action on behalf of
the entity when relevant to the use of fair value measurements or disclosures in the financial
statements.

We confirm that there are no derivatives or off-balance sheet financial instruments held at year
end that have not been properly recorded or disclosed in the financial statements.

There have been no plans or intentions that may materially affect the recognition,
measurement, presentation or disclosure of assets and liabilities (actual and contingent).

The nature of all material uncertainties have been appropriately measured and disclosed in the
financial statements, including all estimates where it is reasonably possible that the estimate
will change in the near term and the effect of the change could be material to the financial
statements.

There were no direct contingencies or provisions (including those associated with guarantees or
indemnification provisions), unusual contractual obligations nor any substantial commitments,
whether oral or written, other than in the ordinary course of business, which would materially



affect the financial statements or financial position of the entity, except as disclosed in the
financial statements.

Other Representations Where the Situation Exists

. We have informed you of all known actual or possible litigation and claims, whether or not they
have been discussed with legal counsel. When applicable, these litigation and claims have been
accounted for and disclosed in the financial statements.

. We have:

o Evaluated all land owned by the Municipality or where the Municipality has accepted
responsibility for the land as to whether there are sites in the Scope of PS 3260 Liability
for Contaminated Sites.

. Made available to you all financial records and related data relevant to the assessment of
the liability for contaminated sites.

o Recorded the necessary contaminated sites within the Scope of PS 3260.
Yours truly,
Signature Position
Signature Position



APPENDIX D: BDO RESOURCES FOR PUBLIC SECTOR ENTITIES

Key Changes to Financial Reporting

There are significant changes to accounting standards for public sector entities which will be effective for the
December 31, 2023 year-end. These changes are summarized in the following PSAS Update 2022. Of particular note are
the changes to asset retirement obligations (ARO’s) and financial instruments. Municipal staff will need to begin
preparing documentation for the implementation of these new standards well in advance of the year-end.

PSAS Update 2022
https://www.bdo.ca/en-ca/insights/assurance-accounting/psas/public-sector-accounting-standards-update-2022/

Asset Retirement Obligations (ARO): A Practical Approach to Section PS 3280

This publication will walk through a practical approach to applying Section PS 3280 including: identification, recognition
and measurement of an obligation, and the different options available to entities on transition.

Asset Retirement Obligations (ARO): A Practical Approach to Section PS 3280 | BDO Canada

A Guide to Accounting for Financial Instruments in the Public Sector

Ten years after the adoption by certain government organizations, these standards and amendments will be adopted by
governments for fiscal years beginning on or after April 1, 2022.

A Guide to Accounting for Financial Instruments in the Public Sector | BDO Canada

When the rules of reporting change, you may need to fine-tune how to present consolidated financial statements and
govern the organization. Access our Knowledge Centre:
https://www.bdo.ca/en-ca/services/assurance-and-accounting/a-a-knowledge-centre/psas/

The BDO Local & Municipal Governments Resource Centre
https://www.bdo.ca/en-ca/industries/public-sector/local-government/

For more on these and other key issues facing your organization, please reach out to your engagement partner. They will
be happy to put you in touch with the BDO professional who can best help you.



